INSAS BERHAD

Company No. 4081-M

(Incorporated in Malaysia)

UNAUDITED FINANCIAL REPORT FOR THE THIRD QUARTER AND 9 MONTHS FINANCIAL PERIOD ENDED 31 MARCH 2013.

NOTES TO THE UNAUDITED FINANCIAL REPORT.

A1. 
Basis of Preparation

This set of financial report is unaudited and has been prepared in compliance with the reporting requirements outlined in the Malaysian Financial Reporting Standard (“MFRS”) 134 :Interim Financial Reporting issued by the Malaysian Accounting Standards Board (“MASB”) and Paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad. 

This report should be read in conjunction with the audited financial statements of the Group for the financial year ended 30 June 2012. The explanatory notes attached to this financial report provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 30 June 2012.

A2.
Changes in Accounting Policies



With effect from 1 July 2012, the Group has adopted the MFRS framework issued by MASB. The MFRS framework was introduced by MASB in order to fully converge Malaysia’s existing Financial Reporting Standards (“FRSs”) framework with the International Financial Reporting Standards (“IFRSs”) framework issued by the International Accounting Standards Board. 


This set of financial report complies with MFRS 1:First-Time Adoption of Malaysian Financial Reporting Standards (“MFRS 1”). The objective of MFRS 1 is to ensure that an entity’s first MFRS financial statements are comparable with prior period’s financial statements. MFRS 1 requires comparative information to be restated as if the requirements of MFRS effective to the Group’s financial statements for annual periods beginning on or after 1 July 2012 have always been applied. However, MFRS 1 allows for certain optional exemptions from full retrospective application and/or prohibits retrospective application of some aspects of MFRS. 

The transitional date for the adoption of the MFRS framework for the Group is 1 July 2011. The transition from FRS to MFRS do not have a significant financial impact on the financial statements of the Group as the accounting policies adopted under the FRS framework were in line with the MFRS framework requirements except for the application of IC Interpretation 15 which is summarised below:-

IC Interpretation 15 : Agreements for the Construction of Real Estate

Prior to 1 July 2012 under the FRS framework, land held for development with no significant development activities were classified as non-current asset and stated at cost less accumulated impairment losses. Following the adoption of IC Interpretation 15 under the MFRS framework, the Group’s land held for development is accounted for as investment properties since it is held for undetermined future use. There is no exemption provided in MFRS 1 for first-time adopter and there is no transitional provision in IC Interpretation 15.
A2.
Changes in Accounting Policies (Cont’d)


IC Interpretation 15 : Agreements for the Construction of Real Estate (cont’d)

Accordingly, the reclassification has been accounted for by adjusting the opening balances 
in the statement of financial position as at 1 July 2012 as follows:-
	
	     Balance as at
	
	 Balance as at

	
	        30.6.2012
	Effects of adopting
	     1.7.2012

	
	(As previously reported)
	IC Interpretation 15
	   (As restated)

	
	           RM’000
	       RM’000
	      RM’000

	 Reclassification of balances:
	
	
	

	 Non-current assets
	
	
	

	Land held for development
	           37,576
	         (37,576)
	                -

	Investment properties
	           92,435
	          37,576
	       130,011

	
	
	
	


A3.
Declaration of Audit Qualification


There was no qualified report issued by the auditors in the audited financial statements of the Group for the financial year ended 30 June 2012.

A4.
Seasonality and Cyclicality of Interim Operations


The performance of the Group is not significantly affected by seasonal and cyclical fluctuation.

A5.
Exceptional / Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows


The following are the exceptional items that occurred during the current financial quarter and financial period under review which affect the assets, liabilities, equity, net income or cash flows of the Group:-

Recognised in the Income Statements

	
	     Individual
	Quarter
	   Cumulative
	Quarter

	
	          Quarter ended
	Quarter ended
	          Period ended
	Period ended

	
	            31-March-2013
	31-March-2012
	            31-March-2013
	31-March-2012

	
	                RM’000
	         RM’000
	                RM’000
	      RM’000

	Allowance for doubtful

 debts no longer required 
	                    -
	             (7)
	                    -
	      2,400

	Writeback of fair value loss/

(fair value loss) on 

 financial derivatives
	            (2,282)
	        4,583
	             2,301
	      8,709  

	Gain on capital repayment by

 an associate company
	              -
	              -
	                    -
	      9,151

	Gain on dilution of equity
 interest in associate 
 companies
	              -
	              -
	                145
	      5,112

	Fair value gain/(loss) on

 financial assets at fair value 
 through profit or loss
	              3,068
	     18,220
	           33,232
	     (3,863)

	Total
	                786
	     22,796
	           35,678
	    21,509


A6.
Material changes in Estimates


There are no material changes in accounting estimates used in the preparation of the financial statements in the current financial quarter and current financial period as compared to the previous year’s corresponding financial quarter and financial period.

A7.
Debts and Equity Securities


The shareholders of the Company, by an ordinary resolution passed in the Annual General Meeting of the Company held on 19 December 2012, approved the Company’s plan to repurchase its own shares. The Directors of the Company are committed to enhance the value of the Company to its shareholders and believe that the repurchase plan can be applied in the best interests of the Company and its shareholders. 


During the 9 months financial period ended 31 March 2013, the Company repurchased 20,298,600 of its issued share capital from the open market.  The average price paid for the shares repurchased was RM0.4360 per share.  The repurchase transactions were financed by internally generated funds.  The shares repurchased are being held as treasury shares in accordance with the requirement of Section 67A of the Companies Act 1965.  Of the total 693,333,633 issued and fully paid up ordinary shares, 22,264,291 shares are being held as treasury shares by the Company as at 31 March 2013. 


Other than the above, there were no issuance and repayment of equity and debts securities, share cancellations and resale of treasury shares for the 9 months financial period ended 31 March 2013.

A8.
Dividends paid

The Company paid an interim cash dividend of 1.3 sen per ordinary share of RM1.00 each, less income tax at 25%, amounting to RM6,557,980 on 26 February 2013 in respect of the financial year ending 30 June 2013. 

A9.
Segment Information 


The segment analysis for the Group for the 9 months financial period ended 31 March 2013 is as follows:-

	

	Financial

services and Credit

& leasing
	Property

investment 

and

development
	Investment

holding

and 

trading
	Retail

trading 

and car 

rental


	IT-related 

manufacturing,

trading and

services
	Elimination
	Consolidated

      total

	
	   RM’000
	  RM’000
	  RM’000
	RM’000
	    RM’000
	   RM’000
	   RM’000

	Revenue
	
	
	
	
	
	
	

	External revenue 
	    29,883
	      1,082
	 161,756
	 14,141
	       1,991
	             -
	  208,853

	Inter-segment revenue
	      1,329
	         714
	     9,690
	      213
	       3,617
	   (15,563)
	             -

	Total segment revenue
	    31,212
	      1,796
	 171,446
	 14,354
	       5,608
	   (15,563)
	  208,853

	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	

	Segment profit/(loss) from 

 operations
	   11,764
	        130
	   45,408
	   2,009
	         (808)       
	       (854)
	    57,649

	Interest income
	        390
	        450
	   13,243
	          -
	          355  
	    (8,728)
	      5,710

	Finance costs
	  (10,934)
	       (236)
	    (7,257)
	    (967)
	         (140)
	     9,582
	     (9,952)

	Exceptional items
	             -
	            -
	            -
	          -
	          145
	            -
	        145

	Share of results of

 associate companies
	             -
	     (1,562)
	   11,487
	   2,454
	     10,349
	            -
	    22,728

	Share of results of jointly 

 controlled entities
	             -
	     (4,027)
	           -
	         -
	              -
	            -
	    (4,027)

	Profit/(loss) before taxation
	      1,220
	     (5,245)
	    62,881
	   3,496
	       9,901
	            -
	    72,253

	Taxation 
	     (1,560)
	         (91)
	      (629)
	     (177)
	              -
	            -
	    (2,457)

	Profit/(loss) for the 

 financial period
	       (340)
	     (5,336)
	    62,252
	   3,319
	       9,901
	            -
	    69,796

	Attributable to :
	
	
	
	
	
	
	

	Owners of the Company
	
	
	
	
	
	
	    69,601

	Non-controlling interests
	
	
	
	
	
	
	       195


A9.
Segment Information (Cont’d)


The segment analysis for the Group for the 9 months financial period ended 31 March 2012 was as follows:-

	

	Financial

services and Credit

& leasing
	Property

investment 

and

development
	Investment

holding

and 

trading
	Retail

trading 

and car 

rental


	IT-related 

manufacturing,

trading and

services
	Elimination
	Consolidated

      total

	
	   RM’000
	  RM’000
	   RM’000
	RM’000
	    RM’000
	   RM’000
	   RM’000

	Revenue
	
	
	
	
	
	
	

	External revenue 
	    31,014
	     4,940
	  121,285
	 12,206
	       4,488
	             -
	  173,933

	Inter-segment revenue
	         148
	     7,471
	      4,374
	      289
	          415
	   (12,697)
	             -

	Total segment revenue
	    31,162
	   12,411
	  125,659
	 12,495
	       4,903
	   (12,697)
	  173,933

	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	

	Segment profit/(loss) from 

 operations
	     13,735
	     7,211
	       4,863
	   2,292
	    (12,258)       
	   (6,175)
	      9,668

	Interest income
	       1,519
	        197
	     12,953
	          -
	           334
	   (8,324)
	      6,679

	Finance costs
	     (7,792)
	    (7,233)
	     (5,966)
	    (931)
	         (100)
	   14,499
	     (7,523)

	Exceptional items
	             -
	            -
	       9,151
	          -
	       5,112
	            -
	     14,263

	Share of results of

 associate companies
	             -
	            -
	          (80)
	     974
	       4,784
	            -
	       5,678

	Share of results of jointly 

 controlled entities
	             -
	        275
	           -
	         -
	              -
	            -
	         275

	Profit/(loss) before taxation
	      7,462
	        450
	     20,921
	   2,335
	      (2,128)
	            -
	     29,040

	Taxation 
	    (1,194)
	        (70)
	      (1,209)
	       (1)
	            20
	            -
	     (2,454)

	Profit/(loss) for the 

 financial period
	     6,268
	        380
	     19,712
	   2,334
	      (2,108)
	            -
	     26,586

	Attributable to :
	
	
	
	
	
	
	

	Owners of the Company
	
	
	
	
	
	
	     26,631

	Non-controlling interests
	
	
	
	
	
	
	          (45)


A10.
Valuation of Property, Plant and Equipment


The valuation of land and building held under property, plant and equipment has been brought forward without amendment from the annual financial statements of the Group for the financial year ended 30 June 2012.

A11.
Material Subsequent Events


There were no material events subsequent to 31 March 2013 to the date of this Report that have not been reflected in the financial statements for the current financial period.

A12.
Changes in the composition of the Group 

 
There were no changes in the composition of the Group for the current financial quarter and financial period, including business combinations, acquisition or disposal of subsidiary and associate companies and long term investments, restructuring and discontinuing operations other than as disclosed below:-

(i)
On 13 July 2012, Inari Berhad (“Inari”), a 33.02% associate company of the Group, issued 5,000,000 new ordinary shares of RM0.10 each at an issue price of RM0.34 per ordinary shares by way of private placement to third party investors. The issuance of the 5,000,000 ordinary shares increased the issued and paid up share capital of Inari from RM33,160,870 to RM33,660,870 of RM0.10 each.

Accordingly, the Group’s equity interest in Inari was diluted from 33.02% to 32.53%.
A12.
Changes in the composition of the Group (Cont’d)

 
There were no changes in the composition of the Group for the current financial quarter and financial period, including business combinations, acquisition or disposal of subsidiary and associate companies and long term investments, restructuring and discontinuing operations other than as disclosed below:- (cont’d)

(ii)
On 18 October 2012, Micromodule Pte Ltd (“MPL”), a 52.4% indirect subsidiary company of the Group was wound up under a member’s voluntary liquidation.


  
MPL was incorporated in Singapore on 15 August 1995 and was principally engaged in the design, manufacture, distribute, sales, maintenance and other supporting activities related to the manufacture of equipment, sub assembles, semi and finished products for all types of semiconductor products and equipment.

  (iii)  On 18 April 2013, the Company announced that the Company had on 19 March 2013 incorporated a wholly owned subsidiary company known as Montego Management Services Pte Ltd (“MMSPL”) in Singapore under the Singapore Companies Act (Cap.50).


The intended principal activities of MMSPL are investment holding and provision of management services. The issued and paid up capital of MMSPL is S$1.00 comprising of 1 ordinary share.

A13.
Contingent Assets or Liabilities 


As at the date of this Report, the Company has issued guarantees amounting to RM71,503,000 to financial institutions in respect of banking and credit facilities granted to its subsidiary and associate companies. There is no contingent asset as at the date of this Report.
A14.  Commitments

Contractual commitments not provided for in the financial statements as at 31 March 2013 are as follows :-

	

	     RM’000

	
	

	         To acquire property, plant and equipment
	      1,620

	         To acquire unquoted shares in a company
	        5,000


A15.  Related Party Transactions

       Related party transactions had been entered into in the ordinary course of business that had been undertaken at arm’s length basis on normal commercial terms.  

ADDITIONAL INFORMATION REQUIRED BY PART A OF APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

B1.
Review of Performance 


Current financial quarter against preceding year’s corresponding financial quarter


The Group reported revenue of RM97.5 million and a pre-tax profit of RM10.4 million for the current quarter ended 31 March 2013 compared with revenue of RM51.1 million and a pre-tax profit of RM24.9 million reported in the preceding year’s corresponding quarter ended 31 March 2012.


The results reported for the current quarter ended 31 March 2013 compared to the preceding year’s corresponding quarter are mainly due to the following :- 


Financial service and credit & leasing division

Revenue and pre-tax results for the current quarter ended 31 March 2013 is higher than the preceding year’s corresponding quarter primarily due to improved results reported by the money lending unit. 

Property investment and development division

There is no significant variance on the pre-tax profit from the property investment and development units in the current quarter ended 31 March 2013 compared to the preceding year’s corresponding quarter. The higher revenue reported in the preceding year’s corresponding quarter was derived from sale of completed properties. 

Investment holding and trading division

Revenue for the current quarter ended 31 March 2013 is higher than the preceding year’s corresponding quarter due to higher investment trading activities. The investment unit reported lower pre-tax profit in the current quarter ended 31 March 2013 compared to the preceding year’s corresponding quarter mainly due to lower fair value gain on financial assets at fair value through profit or loss of RM1.6 million as a result of weaker market sentiments in the current quarter (Q3/2012 : fair value gain of RM17.6 million) and fair value loss on financial derivatives of -RM2.3 million (Q3/2012 : fair value gain of RM4.6 million).

Retail trading and car rental division

Revenue for the current quarter ended 31 March 2013 increased compared to the preceding year’s corresponding quarter mainly due to higher demand for car rental in the current quarter.  Despite higher revenue, there is no significant variance in the pre-tax profit for the current quarter compared to the preceding year’s corresponding quarter due to the relatively low profit margin and fixed costs incurred by the car rental businesses.

The Group’s associate company, Melium Holdings Sdn Bhd (“Melium Holdings”) reported lower profits during the current quarter as compared to the preceding year’s corresponding quarter due to lower profits arising from higher accrued expenses reported by the fashion unit. The Group’s equity accounting for Melium Holdings’ after-tax profits were RM0.08 million for the current quarter (Q3/2012 : RM0.2 million).

IT-related manufacturing, trading and services division

Revenue declined in the current quarter ended 31 March 2013 as compared to the preceding year’s corresponding quarter due to slower sales and the cessation of business of one of the unit’s subsidiary in Singapore engaged in the manufacture and distribution of semi conductor products. However, the unit reported higher pre-tax profit in the current quarter compared to the preceding year’s corresponding quarter due to higher expenses accrued by certain subsidiaries in the preceding year’s corresponding quarter.  

The IT unit’s associate company, Inari Berhad (“Inari”) reported higher profits during the current quarter as compared to the preceding year’s corresponding quarter due to higher trading volume arising from higher demand from its customers and improvement in profit margin. The IT unit’s equity accounting for Inari’s after-tax profits were RM4.4 million for the current quarter (Q3/2012 : RM1.4 million) 

B1.
Review of Performance (Cont’d)

Current financial quarter against preceding year’s corresponding financial quarter (Cont’d)


Group’s summary


The Group reported a lower pre-tax profit of RM10.4 million in the current quarter compared to RM24.9 million in the preceding year’s corresponding quarter mainly due to lower profit reported by the investment unit. The pre-tax profit of RM10.4 million in the current quarter is derived at after accounting for fair value gain on financial assets at fair value through profit or loss of RM3.1 million (Q3/2012 : fair value gain of RM18.2 million) and fair value loss on financial derivatives of –RM2.3 million (Q3/2012 : fair value gain of RM4.6 million).
Current financial period to date against preceding year’s corresponding financial period to date

The Group reported revenue of RM208.9 million and a pre-tax profit of RM72.2 million for the 9 months period ended 31 March 2013 compared with revenue of RM173.9 million and a pre-tax profit of RM29.0 million reported in the preceding year’s corresponding period.


The improvement in pre-tax results reported for the 9 months period ended 31 March 2013 compared to the preceding year’s corresponding period are mainly due to the following:- 

Financial service and credit & leasing division

Revenue and pre-tax profits for the 9 months ended 31 March 2013 declined compared to the preceding year’s corresponding period mainly due to lower revenue reported by the money lending unit in the current financial period.

Property investment and development division

There is no significant contribution from the property development unit as the Group’s development projects have been completed in the preceding financial year.
Investment holding and trading division

The investment unit reported a pre-tax profit of RM55.3 million for the 9 months period ended 31 March 2013 compared to a pre-tax profits of RM18.4 million in the preceding year’s corresponding period mainly due to recovery of foreign equity prices resulting in fair value gain on financial assets at fair value through profit or loss of RM32.9 million (2012 : fair value gain of RM4.5 million) and fair value gain on financial derivatives of RM2.3 million (2012 : fair value gain of RM8.7 million).
Retail trading and car rental division

Revenue for the 9 months ended 31 March 2013 increased compared to the preceding year’s corresponding period mainly due to higher revenue from the car rental businesses in the current financial period. Despite the higher revenue, pre-tax profit for the 9 months ended 31 March 2013 declined compared to the preceding year’s corresponding period due to the relatively low profit margin and fixed costs incurred by the Group’s car rental businesses.

The Group’s equity accounting for the after-tax profit of its associate company, Melium Holdings Sdn Bhd were higher at RM2.5 million for the 9 months period ended 31 March 2013 as compared to RM1.0 million in the preceding year’s corresponding period due to higher trading volume/demand reported by its Melium and Dome units.
B1.    Review of Performance (Cont’d)

Current financial period to date against preceding year’s corresponding financial period to date (Cont’d)


IT-related manufacturing, trading and services division

Revenue declined for the 9 months ended 31 March 2013 as compared to the preceding year’s corresponding period mainly due to slower sales and the cessation of business of one of the unit’s subsidiary in Singapore engaged in the manufacture and distribution of semi conductor products. The IT unit reported improvement in its pre-tax results for the 9 months ended 31 March 2013 as compared to the preceding year’s corresponding period primarily due to writeback of fair value loss amounting to RM1.7 million on the IT unit’s shareholding in Mint Wireless Limited in the current period as compared to fair value loss of –RM10.2 million in the preceding year’s corresponding period. 


The IT unit’s associate company, Inari reported higher profits for the 9 months ended 31 March 2013 as compared to the preceding year’s corresponding period due to higher trading volume arising from higher demand from its customers and improvement in profit margin. The IT unit’s equity accounting for Inari’s after-tax profits for the 9 months ended 31 March 2013 were RM9.9 million (2012 : RM4.8 million). 


Group’s summary


The Group reported a higher pre-tax profit of RM72.2 million in the current 9 months period ended 31 March 2013 compared to RM29.0 million in the preceding year’s corresponding period mainly due to higher profits reported by the investment and IT units. The pre-tax profit of RM72.2 million is derived at after accounting for fair value gain on financial assets at fair value through profit or loss of RM33.2 million (2012 : fair value loss of –RM3.9 million) and fair value gain on financial derivatives of RM2.3 million (2012 : fair value gain of RM8.7 million). 

B2.
Comments on material changes in the revenue and profit before taxation for the financial quarter as compared with the immediate preceding financial quarter


The Group reported revenue of RM97.5 million and a pre-tax profit of RM10.4 million in the current quarter as compared with revenue of RM47.7 million and a pre-tax profit of RM31.6 million in the immediate preceding quarter.  


The higher revenue in the current quarter was primarily due to the higher trading activities reported by the investment unit. Despite the higher revenue, the Group reported lower pre-tax profit in the current quarter mainly due to lower profits reported by the investment unit after taking into account fair value gain on financial assets at fair value through profit or loss of RM3.1 million (Preceding quarter : fair value gain of RM19.4 million) and fair value loss on financial derivatives of –RM2.3 million (Preceding quarter : fair value loss of –RM0.2 million).
B3.
Prospects for the financial year ending 30 June 2013
         Financial services and investment trading division


The Board of Directors is of the view that the business prospect of the stock broking unit will be more encouraging in the next quarter due to the improved performance of the local bourse. The Group will continue to be cautious in evaluating new investments under its investment unit. 
Property investment and development division


The Group has completed its two property development projects in Ampang Putra and Bukit Rahman Putra. The Board has plans to participate in certain new property development projects within the Klang Valley on a joint venture basis. 



IT-related manufacturing, trading and services division


The Board expects the IT unit to perform satisfactorily in light of the expected favourable performance by its associate company, Inari in the current year ending 30 June 2013 arising from sustained demand for Inari’s manufacturing services and expected increase in revenue from the demand for its test and measurement equipments.


B4.
Variance of Actual Profit from Forecast Profit/Profit Guarantee


This note is not applicable for the financial period under review as the Group did not enter into any scheme that requires it to present forecast results or guarantee any profits.

B5.   Taxation

The taxation charge for the current financial quarter and financial period ended 31 March 2013 is as follows:-
	
	     Individual
	   Quarter
	   Cumulative
	 Quarter

	
	          Quarter ended
	  Quarter ended
	          Period ended
	 Period ended

	
	            31-March-2013
	   31-March-2012
	            31-March-2013
	   31-March-2012

	




       
	                 RM’000
	          RM’000
	                RM’000
	         RM’000

	   
Taxation for the financial   
          quarter/period
	                940
	           318
	             2,262
	        2,473

	          Under/(over)provision in 
            respect of prior financial

            quarter/period 
	                208
	               2
	                195
	            (19)

	
	
	
	
	

	
	              1,148
	           320
	             2,457
	        2,454



The reconciliation between the statutory tax rate and the effective tax rate on the pre-tax profit of the Group are as follows:-

	
	   Individual
	  Quarter
	            Cumulative
	Quarter

	
	          Quarter ended
	  Quarter ended
	          Period ended
	 Period ended

	




       
	            31-March-2013
	   31-March-2012
	            31-March-2013
	   31-March-2012

	
	              RM’000
	           RM’000
	                RM’000
	          RM’000

	          Profit before taxation
	           10,401
	       24,969
	            72,253
	       29,040

	
	
	
	
	

	Income tax at Malaysian statutory tax rate 
	             2,600
	         6,242
	            18,063
	         7,260


	         Tax effect in respect of :

	Non-allowable expenses
	                774
	           (147)
	                2,796
	         8,478

	Income not subject to tax
	            (2,561)
	        (4,675)
	             (17,507)
	      (12,405)

	Effect of different tax 

 rates in other countries 
	                  (1)
	           (201)
	                 (371)
	          (103)

	Overseas tax paid 

 on dividend income
	               358
	            319
	                  822
	            825

	Utilisation of previously

 unrecognised deferred

 tax assets
	              (197)
	        (1,726)
	              (1,746)
	        (1,986)

	Deferred tax not recognised 
 in the financial statements
	               (33)
	            506
	                  205
	           404

	          Tax expenses for the 

 financial quarter/period
	               940
	            318
	               2,262
	          2,473

	          Under/(over)provision in 

            respect of prior financial

            quarter/period
	               208
	               2
	                  195
	             (19)

	
	             1,148
	            320
	               2,457
	          2,454


B6.
Status of Corporate Proposal announced but not completed as at the date of this Report



There is no corporate proposal that has been announced but has not been completed as at the date of this Report.

B7.
Group Borrowings and Debts Securities as at 31 March 2013
	


	  Foreign Currency (‘000)
	       RM’000

	          Short term secured borrowings
	         
	       

	          - in US dollars   
	             31,526
	        97,414

	          - in Australian dollars 
	            (10,735)
	       (34,544)

	          - in Hong Kong dollars
	           112,497
	         44,785

	          - in Singapore dollars 
	               7,368
	         18,342

	          - in Ringgit Malaysia
	
	           6,260

	
	
	       132,257

	          Long term secured borrowings
	
	

	          - in Singapore dollars 
	                  827
	           2,059

	          - in Ringgit Malaysia
	
	           5,584

	
	
	           7,643

	
	
	

	
	
	       139,900


B8.
Material Litigation
There are no material progress/changes on pending material litigation since the last annual balance sheet date up to the date of this Report. The Group was not engaged in any litigation which is likely to give rise to proceedings which may materially and adversely affect the financial position or the business operations of the Group.

B9. 
Dividend

The Board of Directors do not recommend any dividend for the current quarter and current period ended 31 March 2013.
B10.
Earnings per share


(a) Basic earnings per share
  The basic earnings per share for the current financial quarter and financial period have been calculated by dividing the net profit attributable to owners of the Company for the financial quarter and financial period by the weighted average number of ordinary shares in issue during the financial quarter and financial period.

	
	              Individual
	 Quarter
	             Cumulative
	 Quarter

	
	      Quarter ended       

        31-March-2013
            RM’000
	  Quarter ended 

  31-March-2012
          RM’000
	         Period ended 

        31-March-2013
             RM’000
	 Period ended
 31-March-2012
         RM’000

	 Net profit attributable 

 to owners of the Company
 for the financial quarter 

 and financial period (RM’000)
	            8,879
	          24,752
	          69,601
	        26,631

	 Weighted average 

  number of ordinary shares 

  in issue, after accounting 

  for the effect of shares 

  bought back (‘000)
	       679,295
	         684,509
	        679,295
	     684,509

	 Basic earnings

  per share (Sen)
	            1.33
	          3.61
	        10.25
	         3.89


 (b)  Diluted earnings per share

The diluted earnings per share is not computed as there were no dilutive potential equity instruments in issue that gave diluted effect to the earnings per share. 

B11.
DISCLOSURE ON REALISED AND UNREALISED PROFITS AND LOSSES


The Group’s retained profits as at 31 March 2013 and 31 March 2012 are analysed as follows:

	
	As at 31.3.2013
	As at 31.3.2012

	
	         RM’000
	         RM’000

	Total retained profits of the Company and its subsidiaries 
	
	

	- Realised
	           69,067
	          64,122

	- Unrealised
	           79,879
	          43,677

	
	         148,946
	        107,799

	
	
	

	Total share of retained profits from associate companies
	
	

	- Realised
	          31,548
	          25,940

	- Unrealised
	            9,582
	            1,480

	
	          41,130
	          27,420

	
	
	

	Total share of retained profits from jointly controlled entities 
	
	

	- Realised
	          23,332
	               542

	- Unrealised
	                   -
	          15,913

	
	          23,332
	          16,455

	
	
	

	Add : Consolidated adjustments
	          46,517
	          59,238

	Total Group retained profits as per consolidated 

 statements of financial position
	         259,925
	        210,912


